U.S. Department of Commandant ﬁgﬂhﬂﬁ Lnugtwmgng _‘;lé&va SE
Homeland Security United States Coast Guard Staff Sny%:boi CG.OES
Phone: (202) 372-1413

United States Fax: (202) 372-1926

Coast Guard
16715
CG-OES Policy Letter
No. 01-17
W, JUN -8 2017
From: S.7. Kelly, CAP
COMDT (CG-OES)

To: Distribution

Subj: GUIDANCE FOR EVALUATING SIMULTANEOUS OPERATIONS (SIMOPS)
DURING LIQUEFIED NATURAL GAS (LNG) FUEL TRANSFER OPERATIONS

Ref:  (a) CG-OES Policy Letter No, 01-15, Guidelines for Liquefied Natural Gas (LNG) Fuel
Transfer Operations and Training of Personnel on Vessels Using Natural Gas as
Fuel, dated February 19, 2015.

1. Purpose. This policy letter provides guidance to Coast Guard Captains of the Port (COTPs)
considering safety issues associated with SIMOPS' while conducting LNG fuel transfer operations.
This policy is limited to those SIMOPS which are planned to occur at facilities regulated pursuant
to 33 Code of Federal Regulations (CFR) Part 127 — Waterfront Facilities Handling LNG.

2. Action. In locations where LNG bunkering operations are proposed to occur, cognizant COTPs are
encouraged to determine in advance whether the facility and vessel owner/operator intend to
conduct SIMOPS in the waterfront facility’s marine transfer area. If SIMOPS are planned to
occur, COTPs should consider the discussions and recommendations provided in this policy letter
when evaluating Operations and Emergency manuals for LNG facilities regulated under 33 CFR
127.

3. Directives Affected. None.

4. Background.

a. Currently, LNG bunkering operations are occurring, or are planned to occur, in several
locations around the United States (e.g., Port Fourchon, LA; Jacksonville, FL; Seattle-Tacoma,
WA). Due to its low cost and comparatively clean air emissions profile, it is expected that
LNG as a marine fuel will continue to be an attractive alternative to marine diesel.

b. Examples of SIMOPS for a LNG fuelled ship may include; passenger and crew
embarkation/debarkation; loading of stores and cargo; discharging waste; loading and
unloading materials and consumables including potable water, lubricants, and fuel other than
LNG; gangway and mooring line operations; tour bus operations; hull cleaning, maintenance

' For purposes of this Policy Letter, SIMOPS is defined as two or more operations occurring simultaneously, one of which
involves LNG bunkering operations, and the combination of which may present heightend safety, environmental and
security concerns.
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the COTP’s examination of the required Emergency Manual, appropriate response and
containment protocols should be described.

d. If SIMOPS are planned to occur, the COTP may engage, where applicable, local stakeholders
(e.g., the vessel owner/operator, the persons in charge of the vessel and shoreside transfer
facility, the Port Authority, stevedores) and other port users operating in and adjacent to the
bunkering area who may be affected by the bunkering operation. Factors which the COTP may
consider include, but are not limited to: overall risk and consequences regarding the safety of
persons and vessels in the vicinity of where SIMOPS will take place, operational issues, the
geographic area, port needs, contingency plans, and mitigation measures.

e. [Evaluations of SIMOPS should be conducted on a case-by-case basis. COTPs are encouraged
to suggest that the processes and procedures outlined by the LGC NCOE, or industry standards
identified in paragraph 4.d, may be used by the maritime industry as a means for demonstrating
that SIMOPS can be conducted safely and securely. COTPs should consider probable safety
and security risks of known SIMOPS involving LNG bunkering operations to ensure that these
risks are properly characterized and mitigated.

f. COTPs are encouraged to contact the LGC NCOE for technical assistance due to the complex
information that risk assessments involving SIMOPS may contain. LGC NCOE personnel
have gained valuable experience and insight while attending and monitoring several LNG
bunkering evolutions at different U.S. ports. The technical support they provide will enhance
the COTP’s ability to consider aspects of a SIMOPS risk assessment including the modeling
programs used and the modeling results obtained. Early consultation with the LGC NCOE will
help to establish a nationally uniform level of expertise and procedural consistency for
evaluation of SIMOPS.

g. LNG bunkering suppliers and receivers should be encouraged to incorporate the results of the
risk assessment into the procedures for conducting SIMOPS and responding to emergencies in
their respective Operations and Emergency Manuals. Similarly, LNG transfer procedures and
declarations of inspection should include provisions and mitigation measures for managing
SIMOPS during LNG transfer operations as may be identified in the risk assessment.

6. Disclaimer. This guidance is not a substitute for applicable legal requirements, nor is it itself a
regulation. It is not intended to nor does it impose legally binding requirements on any person. It
represents the Coast Guard’s current thinking on this topic and may assist industry, mariners, the
general public, and the Coast Guard, as well as other federal and state regulators, in applying
statutory and regulatory requirements. Members of the public may use an alternative approach if
the approach satisfies the requirements of the applicable statutes and regulations. Each COTP has
discretionary authority on how best to address specific safety and security concerns within his/her
area of responsibility. Nothing in this policy letter is meant to override or subvert the discretion of
the COTP when addressing the unique safety and security concerns for an LNG operation.



